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4. Explain productivity and productivity growth.

% Productivity is the output produced from a given amount of resources in a given period
of time. Advances in productivity are measures as the rate of change, indicating greater
output produced from a given amount of resources.

1 Establish connections between rising incomes and increasing productivity ¢ greater
output generally leads to higher incomes.

1 Ilustrate with slide depicting timeline of population growth and major developments
(ala North)

1 What creates productivity growth?
1 Human and technological innovations
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